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When Kyoto  Protocol  was s igned in  1997 ,  there  was
growing interest  in  implement ing b iomass power  p lants
and cogenerat ion p lants  in  the deve loping countr ies .  As  a
resu l t  many investors  and pro ject  deve lopers  came
forward to  invest  in  such pro jects  and many b iomass
based power  p lants  were  bu i l t  in  As ia .  F rom the renewable
energy investment  po int  o f  v iew ,  i t  was a  good in i t iat ive .
However ,  in  severa l  areas ,  there  was over  capaci ty
addi t ions  o f  b iomass power  p lant  pro jects .  

When so many b iomass power  p lant  pro jects  came up in
the same zone ,  these pro jects  competed among
themselves  for  b iomass fue l .  As  a  resu l t ,  there  was an
increased compet i t ion  for  a l l  types  of  b iomass fue ls
inc luding bagasse ,  r ice  husk ,  wood waste ,  saw dust ,  corn
cobs ,  ,  coconut  she l ls  and husk ,  demol ished wood ,  t ree
cut t ings ,  e tc .  Some pro jects  were  forced to  buy b iomass
fue ls  at  h igher  rates ,  s ince they had no other  opt ion for
running power  p lants .  
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Due to  heavy compet i t ion  for  b iomass fue ls ,  the  pr ices
went  h igh in  severa l  countr ies  l i ke  Ind ia ,  Thai land ,
Malays ia  and many other  p laces .  I t  i s  the  respons ib i l i ty  o f
government  to  implement  some st r ic t  regulat ions  whi le
g iv ing l icences for  such b iomass power  p lants ,  which are
located c lose to  each other .  Th is  wi l l  ensure  that  there  is
fue l  supply  secur i ty  for  the  power  p lants .  In  addi t ion ,
before  issu ing l icence to  the power  p lants ,  government
can ins is t  the  power  p lant  to  prove fue l  secur i ty  for  the
pro ject  that  i s  to  be implemented .  Th is  wi l l  c reate  a
balanced fue l  supply  secur i ty  system for  the  operat ion of
b iomass power  p lants .  

The lessons learnt  f rom the exper iences show that  such
overs ights  should  not  be repeated in  future .  The
assessments  need to  carefu l ly  done so that  the investors
can earn prof i t  f rom the money they have invested in  the
biomass power  p lant  pro jects .
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