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Over  the years ,  the  implementat ion of  renewable  energy
pro jects  has increased across  the g lobe .  Despi te  i ts  growth ,
the d i f ferent  percept ions  o f  r i sks  that  prevai l  among the
investors ,  pro ject  deve lopers  and other  s takeholders  are
const ra in ing the accelerat ion of  the  renewable  energy
technologies .  T ransparent  and extens ive  r isk  assess ing
methodologies  and techniques wi l l  ga in  the conf idence of  the
investors  and the pro ject  deve lopers ,  which in  turn  wi l l  he lp
foster  the  renewable  energy pro jects .
 
Every  pro ject  needs to  be assessed on var ious  r isks  l i ke
inst i tut ional  r i sk ,  f inancia l  r i sk ,  technica l  r i sk ,  r i sk  against
natura l  d isasters  and c l imat ic  factors ,  po l i t ica l  uncer ta int ies ,
legal  r i sk ,  susta inabi l i ty  r i sk ,  market  r i sk ,  soc ia l  and gender
r isk ,  knowledge management  r i sk ,  e tc .  The r isk  assessment  is
appl icable  i r respect ive  o f  the  s i ze  and context ,  whether  i t  i s
an ind iv idual  energy generat ion pro ject  or  a  country  leve l
deve lopment  program.  The leve l  o f  r i sks  a lso  needs to  be
evaluated .  Ex is t ing commitments  and act iv i t ies  o f  the
stakeholders  on way forward wi l l  he lp  evaluate  and assess
the r isk  leve l .
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The inst i tut ional  r i sk  can be mit igated by obta in ing a  le t ter  o f
commitment  f rom the inst i tut ions/major  s takeholders  on the i r
ro les  and respons ib i l i t ies  re lated to  the pro ject .  F inancia l  r i sk
is  a  major  r i sk  leading to  fa i lure  in  most  o f  the  pro jects .
Hence ,  obta in ing a  le t ter  o f  commitment  f rom the re levant
investors/ f inanciers  wi l l  mi t igate  the r isk .

Susta inabi l i ty  r i sk  i s  one which the investors/donors  wi l l  look
into ,  so  that  the i r  investment/grant  amount  wi l l  fe tch benef i ts
unt i l  the  end of  the  pro ject  l i fe t ime.  Any soc ia l  and gender
r isk  needs to  be assessed and mit igated through appropr iate
stakeholder  meet ings  and interact ions .  Somet imes ,  awareness
ra is ing and capaci ty  deve lopment  wi l l  be  needed to  overcome
many r isks .  Most  o f  the  r isks  are  locat ion and pro ject  spec i f ic .
Hence ,  the  r isk  evaluat ion requi res  exper t  assessment  and
development  o f  mi t igat ing act iv i t ies  for  the  susta inabi l i ty  o f
the pro ject .  
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