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Clean Development  Mechanism (CDM) concept  was
int roduced under  Kyoto  Protocol  to  promote renewable
energy (RE) ,  energy e f f ic iency (EE)  and var ious  other
pro jects  that  resu l t  in  greenhouse gas (GHG) emiss ion
reduct ion in  the deve loping count ies .  However ,  over  a
per iod there  was no cont inuat ion of  in ject ing money into
the market  that  lead to  reduced demand for  the  Cert i f ied
Emiss ion Reduct ions  (CERs) .  In  the  g lobal  market ,  the  CER
pr ice  p lunged f rom i ts  h ighest  po int  o f  around USD 27  to
as  low as  less  than USD 1  per  CER .

Under  such poor  market  condi t ion ,  i t  became not  v iable  to
develop RE ,  EE  and other  s imi lar  pro jects  under  the CDM.
The revenue resu l ted f rom poor  CER pr ice  bare ly  covered
the expenses incurred in  the deve lopment ,  reg is t rat ion
and ver i f icat ion of  the  pro jects  under  the CDM scheme.
Th is  resu l ted in  c losure  o f  severa l  companies  which
depended on prov id ing CDM re lated serv ices  in  the
market .
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Though the CDM was very  successfu l  among the pr ivate
sector  un i ts  f rom 1997 to  2012 ,  a f ter  2014  on ly  very  few
pro jects  were  deve loped.  On the other  hand ,  severa l
internat ional  organizat ions  supported the CDM
Programme of  Act iv i t ies  (PoA) .  Once the CDM scheme lost
i ts  charm,  the second g lobal  agreement  for  c l imate
change was s igned in  Par is  in  2016  which is  ca l led as  the
“Par is  Agreement ” .  Under  th is  agreement ,  deve loped
nat ions  were  supposed to  support  c lean pro jects  in  the
developing count ies  by  prov id ing monetary  support  o f
around USD 100 b i l l ion  every  year  for  a  per iod of  10  years .
Th is  i s  equiva lent  to  USD one t r i l l ion  fund support  coming
from the deve loped countr ies  to  the deve loping countr ies .

As  per  the agreement ,  a lmost  a l l  the  deve loped and
developing countr ies  came up wi th  vo luntary  mechanisms
to reduce the i r  GHG emiss ions  through the i r  own country
in i t iat ives .  The countr ies  ob l iged to  set  up the i r  own
ambit ious  targets  to  reduce GHG emiss ions  wi th in  the i r
boundary .  Apart  f rom that ,  Par is  Agreement  a lso  puts
for th  severa l  key  features  such as :
•  harmoniz ing internat ional  cooperat ion to  l imi t  g lobal
temperature  r ise  wi th in  2  degree Cels ius
•  improv ing capaci ty  and knowledge base on c l imate
change adaptat ion and mit igat ion
•  br ing ing t ransparency in  moni tor ing ,  report ing and
ver i f icat ion of  GHG emiss ions  
•  promot ing market  for  in ternat ional  t rading of  GHG
emiss ions
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