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With the lesson learnt  f rom the credi t ing mechanisms of
Kyoto  Protocol ,  the  Par is  Agreement  has inc luded the
discuss ions  and negot iat ions  wi th  the part ies  on improv ing
the ex is t ing market  mechanisms ,  as  wel l  as  creat ing New
Market  Mechanisms (NMMs) under  Ar t ic le  6 .  The Ar t ic le  6  in
the Par is  Agreement  has been made more robust ,
accountable ,  t ransparent  and most  important ly  susta inable
as compared to  that  o f  the  prev ious  market  mechanisms.

NMM is  in tended as  a  means to  s t imulate  ambit ious  c l imate
act ion by the Par t ies ,  the  publ ic  and the pr ivate  sectors .  The
key goal  o f  NMM is  to  scale  up the mit igat ion act ions  in  the
developing economies .  I t  focuses  on moving beyond the
pro ject  and programme leve l  act iv i t ies  and towards target ing
the broad sectors  o f  the  economy and sectora l  c red i t ing .  A
sectora l  scope would  prov ide more f lex ib i l i ty  to  part ies  in
choos ing the mit igat ion po l ic ies  and measures  needed to
achieve the i r  sectora l  targets  and part ic ipate  in  the NMM.

The key aspect  in  NMM is  d i f ferent iat ing the own ef for t  and
the credi table  e f for t  in  terms of  emiss ion reduct ions  were ,
on ly  a  share  o f  the  emiss ion reduct ion beyond the “own ef for t ”
w i l l  be  credi ted ,  so ld  and internat ional ly  t ransfer red to  the
other  countr ies .  The own ef for t  emiss ion reduct ion is  in tended
to ensure  that  the  mit igat ion act ions  resu l t  in  net  reduct ion of
emiss ions  and can be used by the host  country  towards the i r
NDC compl iance .
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