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The Government  o f  V ietnam understood the importance of
renewable  energy deve lopment  in  achiev ing susta inable
development  and in  c los ing the energy gaps in  the rura l
areas .  However ,  there  were  chal lenges such as  lengthy
approval  processes ,  l imi ted funding sources ,  inadequate
capaci ty  o f  pro ject  deve lopers ,  e tc .  The Renewable  Energy
Development  Program was implemented by the Min is t ry  o f
Indust ry  and Trade (MOIT)  to  address  these chal lenges .

The program se lected the part ic ipat ing banks  (PBs)  on
compet i t ive  bas is .  The se lected banks  were  o f fered credi ts
through Wor ld  Bank funds .  These PBs  then ident i f ied the
pro ject  deve lopers  wi th  very  good potent ia l  and of fered sof t
loans .  The pro ject  deve lopers  must  invest  20% of  the  capi ta l
cost  and the PBs  wi l l  o f fer  the  rest  80% on the credi t .  The PBs
were t ra ined appropr iate ly .  The pro ject  deve lopers  were  a lso
t ra ined on assess ing the pro ject  potent ia l  and deve loping
v iable  bus iness  p lans .

A l l  pro jects  were  o f  run-of-r iver  hydropower  p lants  and had
to fo l low env i ronmenta l  and soc ia l  f ramework  requi rements
set  by  the program.  Around 13  power  p lants  were  insta l led
under  the program wi th  capaci t ies  ranging f rom 4 MW to  30
MW.  A l l  the  power  p lants  exported the c lean e lect r ic i ty
generated to  the V ietnam nat ional  gr id .
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Tra in ing and capaci ty  bu i ld ing were  prov ided to  the pro ject
deve lopers  on moni tor ing and report ing the power  p lant
per formances on the regular  bas is  to  the MOIT .  An operat ion
manual  was a lso  prepared and shared wi th  the pro ject
deve lopers .  The program increased awareness  o f  RE  resource
ut i l i zat ion in  V ietnam wi th  env i ronmenta l ly  safe  approach .

Th is  i s  a  c l imate change pro ject  des igned to  reduce g lobal
carbon footpr int .  The RE  pro jects  reduced s ign i f icant  amount
of  carbon emiss ions  every  year .  The program contr ibuted to
the achievement  o f  SDG targets  and NDC commitment  o f  the
Government  o f  V ietnam.
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